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EXPLANATORY STATEMENT PURSUANT TO SECTI 173 OF COMPANIES ACT, 1956
Following is the Explanatory Statement in respect of Special Business indicated in the Notice dated 1.09.1998 .
r 3%  opintmentof! 1iS.A arayan as Director of the Company

Shri S.A. Narayan was appointed with effect from 10.6.1998 as Additional Director by the Board of Directors under the provisions
of Article 77A of the Articles of Association of the Company, in accordance with the intention of the Government of India. Shri
Narayan has further been appointed and has taken over as Director (Human Resources).

Shri Narayan being an Additional Director, holds office up to the date of the Annual General Meeting and is eligible for appointment
by the Company as Director at the Annual General Mesting. The Company has received a notice ufs 257 of the Companies Act,
1956 from a member proposing the name of Shri S.A. Narayan as Director of the Company. The Directors recommend appointment
of Shri 8.A. Narayan as Director of the Company.

None of the Directors, except Shri S.A. Narayan, is inferested in the Resolution.

By Order of the Board of Directors

Registered Office

Bharat Bhavan,

4 & 6 Currimbhoy Road,

Ballard Estate, Sd/-
Mumbai - 400 001. {K.B.V. Narayan)

Date: 1st September, 1998, Company Secretary


































































Increase in expenditure on electricity purchased is mainly due to payment of Power Factor surcharge on account of lower
power factor during May '97, June '97 and August ‘97 amounting to Rs.81.82 lakhs and also due to higher quantity of power
purchased (additional 0.99 Million KWH) amounting o Rs.38.01 lakhs due to shutdown of Gas Turbine 2 in last week of
March '98. This is partially offset by a marginal decrease in demand charges (Rs.4.77 lakhs).

@  Cost per unit of power generation through steam turbine / generator (Turbo Generator set in FCCU which is an integral part
of the unit) is not applicable as the power produced is a by-product of steam generated from a waste heat boiler,

#  Reduction in CPP cost per unit is mainly due to improved capacity utilization.
++  Excludes BHAG quantity of 56655 MT in 1997/98 and 59099 MT in 1996/97 for CPP.
B. Energy Coi mption per unit of production %

Unit Stds. if any 1997/98 1996/97
Electricity Kg/mt 6.6 6.69
| nace Qi / LSHS / Coal Kg/mt 2047 20.90
Refinery Gas (Excluding CPP) Kg/mt 11.93 13.08
BHAG (Excluding CPP) Kg/mt 0.046 0.003
Total *** K nt 39.05 40.67
*  Production refers io the manufacture of finished products as given in Surnmary of Crude & Finished Products submitted to

LLd

MoP. G

The product pattern of Refinery is governed by supply / demand scenario of producis and Govt, Directives. It is also a
function of quantity / type of crude processed, planned shutdown of processing units for maintenance / inspection and
severity of operations of processing units which varies widely.

in view of the above, no fixed consumption parameter can be attributed to a particular product,

Energy consumption per unit of production during 1997/98 is lower than 1996/97 due to increase in activity levels and higher
on-stream factor of major process units.












iv)  Production of Methyl Tertiary Butyl Ether (MTBE) using technolagy from 5. Snamprogetti.
b)  Year of import :
i} Dynamic Matrix Control Technology ;1993
i) Bimetallic Catalyst and plate type 71994
Heat exchanger in CRU
iy  Conversion of Dense bed Gracking : 1895
to Riser Cracking unit
) MTBE Process Technology : 1996
¢)  Has technology been fully absorbed ?
Yes.
d) If not fully absoibed areas where this has n :aken place, reasons therefor and future plans of action;
ot applicable
B. AT NING

The Corporation is involved in R&D with respect to the formulation of lubricants and at no stage, Technology absorption is
involved. Hence  2items 1, 2 and 3 in the above title are not applicable to Marketing.
























4. Asumof Rs, 1002.796 million is recoverable from certain
foreign airlines owing 1o non payment of sales tax on
ATF supplies with effect from Decembet 1994 onwards.
The matter has been taken up with the Ministey of
Petroleum and Natural Gas and the Ministry of Civil
Aviation and their decision is awaited. This fact should
have been disclosed,

Sdi-
l
Principal Director of Commercial Audit
ex-officio  ember Audit Board-ll

umbai
24th August, 1¢

The amount mentioned is outstanding due to non-payment of
Sales Tax by International Airlines, who have claimed that Sales
Tax can not be charged to them considering the bilaieral
agreements the Government of India signed with their respective
Governments. The amounts are considered good of recovery
sither from International Airlines or from Government of India
depending on the final decision of the Government.

In addition to the above, the Review of Accounts by the
Comptroller & Auditor General of India is annexed to the
Directors’ Report.

For and on behalf of the Board of Directors

Sdi-
U.SI DAR & |
Chairman & Managing Director

New Delhi
31st August, 1998
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29. Inaccordance with the approval from Departiment of Gompany Affairs, Ministry of Law, Justice and Company Affairs, vide approval
46/30/94-CL.IIl dt. 4.2.1994 the figures have been shown in rupees million,

30. Figures of the previous year have been ragrouped wherever necessary, to confarm fo current year presentation.

Signatures to Schedules 'A' to 'W'

Far and on behalf of the Beard of Directors

Sdf-
U.SUND. ARAJAN
Chairman and Managing Diractor

Sdi- Sdf-
A, SINHA K.B.V.NARA |
Director {Finance) Company Secretary

Place : New Delhi
Date : 23rd May, 1998,

ha etrcleum Corporation Limited



































































